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Summary
Companhia Vale do Rio Doce (Vale) is investing in logistics to ensure its expansion.

Vale signed a contract with GE Transportation, a division of General Electric Co, to implement a
new signaling system for railways. The system should be installed along the 600 kilometers of
double tracks of the Vitoria Minas Railway (EFVM). The new system must ensure increase on
the traffic capacity of at least 23% by 2010, when the works should be completed.

The new signaling system is only part of the company’s investment plan. This year alone Vale
will invest US$ 1.87 billion in logistics. Between 2003 and 2007, the investments totaled US$
3.5 billion.

According to the Vale’s Railroad Development Manager, the new system will increase the
efficiency and ensure the safety of operations. The replacement of the technology used in
signaling will also increase the transport capacity of the Vitoria Minas Railway, a railroad owned
by Vale.

Furthermore, according to Vale, the exchange will allow Vitoria Minas to make an up-grade in
the future a lot simpler. The work began in March this year and the exchange of the whole
system should be completed by 2010.

In 2008, the railroad, which transports an average of 135 million tons of cargo per year (80%
iron ore and 20% of over sixty different types of products) estimates an increase in volume by
10%. The Vitoria Minas is responsible for 40% of the Brazilian railroad cargo movement.

Production - The expansion of transportation capacity is essential to meet the anticipated
production increase. by 2012, the iron ore production from the company’s Southeast operation
should be 12.5% higher, rising from current the 200 million tons to 225 million tons per year. In
all, in five years, the production of the commodity will increase from 300 to 450 million tons.

Last year, Vale announced the biggest investment plan in the industry -US$ 59 billion by 2012.
Of this total, US$ 8.6 billion should be invested in the state of Minas Gerais.

Source: Diario do Comercio

For More Information

The U.S. Commercial Service in Belo Horizonte / Brazil can be contacted via e-mail at:
Ruy.Baptista @mail.doc.gov; Phone: (55 — 31) 3213.1573; Fax: (55 — 31) 3213.1575; or visit our website:
www.focusbrazil.org.br.
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The U.S. Commercial Service — Your Global Business Partner

With its network of offices across the United States and in more than 80 countries, the U.S. Commercial Service of
the U.S. Department of Commerce utilizes its global presence and international marketing expertise to help U.S.
companies sell their products and services worldwide. Locate the U.S. Commercial Service trade specialist in the
U.S. nearest you by visiting http://www.export.gov/.

Disclaimer: The information provided in this report is intended to be of assistance to U.S. exporters. While we make every
effort to ensure its accuracy, neither the United States government nor any of its employees make any representation as to the
accuracy or completeness of information in this or any other United States government document. Readers are advised to
independently verify any information prior to reliance thereon. The information provided in this report does not constitute legal
advice.
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