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The total Argentine market for air conditioning and heating systems was estimated to be US$ 490 million
in 2007. The main production facilities for air-conditioning equipment are concentrated in the province of
Tierra del Fuego. Some of the leading companies include BGH, Radio Victoria Fueguina (Hitachi), and
New San (Sanyo), all of which own their own production facilities.

Carrier, a U.S. producer of air conditioning, heating and refrigeration systems, announced an investment
of $15 million to build a new plant in Rio Grande, Tierra del Fuego. The plant will produce 180,000 units a
year, and will employ over 400 people. Electra, from Israel, that has decided to enter into the Argentine
market. Their assembling factory is located in the low south area of Argentina, most precisely in Ushuaia.
Some important points to have in mind to access this competitive market are: products should rely on
electric power to operate. Hence, no carbon monoxide will be present, and walls will not suffer spots that
otherwise a gas-combustion apparatus will create. The apparatus must be energy efficient, due to the
high cost of electricity. It will be helpful that it will carry humidifiers options, which are very helpful in areas
such as Buenos Aires. More added features such as filters, air circulation functions and others would
become more appealing to the Argentine market.

The significant growth in food exports and the growth in the construction industry have contributed greatly
to the expansion of the air conditioning and refrigeration market. Over the past seven years, Argentina
has seen increasing demand in this sector, and as it has invested heavily to revitalize its refrigerated cold
storage, trucking, and rail services. The new buildings and homes are also a solid source of demand for
air conditioning.

Trade Fairs

For those companies interested in this sector, one of the most effective ways is to attend air conditioning
and heating trade shows in Argentina. These trade shows offer excellent opportunities for foreign
companies to learn about the latest market developments, to evaluate the market potential for their
products, to explore and identify business opportunities and to find and screen possible distributors or
business partners. Exhibitors often locate agents/distributors through contacts they make at trade fairs.

SIRAA 2009, Argentina's leading trade show for the Air conditioning and heating systems will take place
August 5-7, 2009 at Buenos Aires' Centro Costa Salguero de la Ciudad de Buenos Aires.

Organizer: HS Eventos

Address: Doblas 1753, (1424) Buenos Aires, Argentina
Phone/fax: (54-11) 4924-6265; 4924-4191; 4924-5374
E-mail: info@heventos.com.ar

Website: http://www.hseventos.com.ar

Gross Exhibition area: 25,000 square meters

Net Exhibition area: 2,000 square meters

Average Booth Price: US$140 per square meter (estimated)
Attendance: 6,000 visitors (2007)

Target audience: Retailers, distributors, manufacturers

U.S. companies interested in the Argentine market for air conditioning and heating and/or interested in
exhibiting at SIRAA 2007 are encouraged to contact:
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The U.S. Commercial Service — Your Global Business Partner

With its network of offices across the United States and in more than 80 countries, the U.S. Commercial Service of
the U.S. Department of Commerce utilizes its global presence and international marketing expertise to help U.S.
companies sell their products and services worldwide. Locate the U.S. Commercial Service trade specialist in the
U.S. nearest you by visiting http://www.export.gov/.

Disclaimer: The information provided in this report is intended to be of assistance to U.S. exporters. While we
make every effort to ensure its accuracy, neither the United States government nor any of its employees make
any representation as to the accuracy or completeness of information in this or any other United States
government document. Readers are advised to independently verify any information prior to reliance thereon. The
information provided in this report does not constitute legal advice.
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